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Recommendations of the 51st GST Council Meeting held on 2nd August, 2023

1. Tax on casinos, horse racing and online gaming

It has been recommended that the actionable claims supplied in casinos, horse racing and
online gaming may be taxed at the rate of 28% on full face value, irrespective of whether
the activities are game of skill or chance.

2. Amendments in CGST Act, 2017 and IGST Act, 2017 to provide clarity on taxation of
supplies in casinos, horse racing and online gaming

The Council recommended to make certain amendments in the CGST Act, 2017 including
the Schedule III to provide clarity on the taxation of supplies in casinos, horse racing and
online gaming. Further, it recommended to insert a specific provision in the IGST Act,
2017 to provide for the liability to pay GST on supply of online money gaming by a
supplier located outside India to a person in India. A simplified registration scheme for the
said supplier would be provided and the access to any information generated, transmitted,
received or hosted in any computer resource used for supply of online money gaming by
such supplier will be blocked by the public in case of failure to comply with provisions of
registration and payment of tax.

3. Valuation of supply of online gaming and actionable claims in casinos

It has been recommended that supply of online gaming and actionable claims in casinos
may be valued basis the amount paid/payable or deposited to the supplier, by or on behalf
of payer (excluding the amount entered into games/ bets out of winnings of previous
games/ bets) and not on the total value of each bet placed. Accordingly, CGST Rules, 2017
may be amended to insert a provision for valuation of online gaming and supply of
actionable claims. The Council also recommended issuance of certain notifications/
amendment in notification related to the issue.

Efforts will be made to complete the process of making amendments at the earliest and
bring the amendments into effect from 1st October 2023.
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The GST Update is an endeavour of the GST & Indirect Taxes Committee of ICAI to apprise the readers with the
amendments made in the GST law vide significant notifications, circulars etc. The Committee welcomes your feedback on the
Update at gst@icai.in. Please visit the website of the Committee https://idtc.icai.org/index.php for previous GST Updates
and other knowledge resources on GST like articles, publications, legal updates, newsletter etc. as also for the information
on upcoming events on GST organised by the Committee.

Information published in the Update is taken from publicly available sources and is believed to be accurate. The GST
&Indirect Taxes Committee of ICAI takes no responsibility of accuracy and reliability of information published in the
Update. No part of this Update may be reproduced, stored in a retrieval system, or transmitted in any form or by any means
– electronic, mechanical, photocopying, recording, or otherwise without the permission of GST & Indirect Taxes Committee
of ICAI.
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