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Clarification regarding GST rate and classification of ‘Rab’

The GST Council, at its 49th meeting held on 18.02.2023, reduced the GST rate on ‘Rab’
to 5%, when sold in pre-packaged and labelled form and ‘Nil’ rate, when sold in other
than pre-packaged and labelled form. Notification No. 03/2023-CT(R) dt. 28.02.2023 and
Notification No. 04/2023-CT(R) dt. 28.02.2023 were issued to give effect to these
changes w.e.f. 01.03.2023.

However, it is also to be noted that in the 48th GST Council meeting held on 17.12.2022
it was held that ‘Rab’ is classifiable under the heading 1702 attracting GST rate of 18%.

Circular No. 191/03/2023-GST dt. 27.03.2023 has now been issued to clarify that due
to the prevailing divergent interpretations and genuine doubts regarding the
applicability of GST rate on Rab, the issue for past period shall be regularized on
“as is” basis.

Note: "Rab" means ‘massecuite prepared by concentrating sugarcane juice on open pan
furnaces, and includes Rab Galawat and Rab Salawat, but does not include khandsari
molasses or lauta gur.
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GST Knowledge Sharing

Please visit the website of the GST & Indirect Taxes Committee of ICAI https://idtc.icai.org/index.php for
previous GST/IDT Updates and other knowledge resources on GST like articles, publications, legal
updates, newsletter etc. as also for the information on upcoming events on GST organised by the
Committee.

Articles https://idtc.icai.org/articles.html

Legal Update on GST & E-
Newsletter on GST

https://idtc.icai.org/e-newsletter-on-gst23.html

Publications http://idtc.icai.org/publications.php

Upcoming events http://idtc.icai.org/upcoming-events.php

Disclaimer

Information published in the Update is taken from publicly available sources and is believed to be
accurate. The GST &Indirect Taxes Committee of ICAI takes no responsibility of accuracy and reliability
of information published in the Update. No part of this Update may be reproduced, stored in a retrieval
system, or transmitted in any form or by any means – electronic, mechanical, photocopying, recording, or
otherwise without the permission of GST & Indirect Taxes Committee of ICAI.
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Feedback

The GST Update is an endeavour of the GST & Indirect Taxes Committee to apprise the readers of the
amendments made in the GST law vide significant notifications, circulars etc. We welcome your feedback
on the Update and its contents. Please share your feedback at gst@icai.in.
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