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Subject: Mechanism for accepting part payment of taxes and
ledger to boost revenue during COVID-19 time
Greetings. The Insttute of Chartered Accountants of India (ICAI) has been proa.ctiv.cly
q;:poré;;: the Government by providing its suggestions, creating awareness and disseminating
icnowledg; of GST among various stakeholders.
e taxpayer is required to file return in GSTR-3B and make the
d short fall, if any, is met from the cash ledger. Only after filing
d that payment has been made by the taxpayers and there is
e registered person, although payment

Under the present system, th
payment through input credit, an
the Return in GSTR-3B, it is presume
no relevance of the balances lying in the cash ledger of th

has already been credited to the Government.
g their Return in GSTR-3B on timely basis

managing their working capital as they
ths from their customers especially in

It has been observed that many taxpayers are not filin
because they are facing difficulties in paying full taxes and

are receiving late payment generally over a period of 4-6 mon
B2B supplies more so because of epidemic Covid- 19 and law demands payment on accrual basis.

Therefore, it is suggested to devise a mechanism for receiving part payment of taxes dll the
industry recover and stabilises from the effect of Covid-19, which could be a win-win situation for
both the Government, as they will receive early payment of taxes and at the same time taxpayers
will not be required to pay interest on the part payment made by them. One of the ways could be
treating payment in cash ledger as payment towards taxes. Other way could be developing a new
mechanism for accepting part payment towards return for a particular month /period.

Hoping that our suggestions ‘ would be considered positively in the interest of taxpayers and
;Lurtt;blc‘mcchamsm for accepting pat payment would be devised. We shall be glad to provide any
er input as may be required and your office may reach us at gs(@icai.in or 9310542608.

Warm regards,
Yours faithfully,

N

CA. Rajendra Kumar P
Chairman

GST & Indirect Taxes Committee

“ICAI Bhawan”, Indraprasth.
Kol i gw Del::\::.(—)gaoz . Phone: (+91) (11) 3989 3989 | Fax: (+91) (11) 3011 0581
. a Email: icalho@ical.org | Website: http://www.Ical.org

Scanned with CamScanner



